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2. Funds for Taxes and Insurance. Subject to Fender's option under paragraphs § and 5 hereof. Borrower shall pay to Lender
on the day monthly installments of principal and interest are pawvable under the Note, unnil the Note 1s pard o full, & sum (herein
“Funds”) equal to one-twelfth of the yearly taxes and ussessments which may attain prionty over this Mortgage. and ground rents
on the Property, 1f any, plus one-twelith of vearly premium mnstallments for hazard insurance. plus one-twelith of yearly premium
installments for mortgage insurance, if any. atl s reasonably extimated initially and from time to time by lender on the basis of
sssezsments and bills and reasonable estimates thereof. The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender of Lender 15 such an institnion). Lender shall apply the
Funds to pay said taxes, assessnents, insurance premiums and ground rents, Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling satd assessments and balls Borrower and Lender may agree mm wnting at the time of
excoution of this Mortgage that interest on the Funds shall be paid to Borrower, and untess such agreement iz made, Lender shali
not be required to pay Borrower any interest on the Funds, Lender shali give to Borrower, without charge, an annual accounting of
the Funds showing credits and debats to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insursnece preminms and ground rents. shall exceesd the amount rogquired to pay sadd taxes, assessments,
insurance premiums and groutid rents as they fall due, such exeess shall be. ar Borrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds If the amount of the Funds held by Lender shall not be sufficient to
pay taxes. assessments, Ihsuranice prominms and greund rents as they fall due. Borrower <hal! pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower reqqussting pavment thereof.

Upon pavment in full of all sums seeured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Iender.

If under paragraph 18 hereof the 1. perty is sold or the Property as otbeiwiss acquired by Lender. Lender shall apply. no later
than inmediately prior to the sale of the Proporty oi its aogmsition by Lander any Funds kel by Lender at the time of applica-
tion as a credit against the siitns secured by this Motgage

3. Application of Payments, Unless applicable law provides otherwie | all pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be apphed by Lender first in pooviment of aomnounts pavabbe to Lender by Borrower under paragraph
2 kereof. then to interest pavable on the Note and on Futnre Advsnoes af anyv, and then to the principal of the Note and to the
prineipal of Future Advances if any.

4 Charges: Liens. Borrower :hall pay all taxes. assosenents aml other charges. anes and unpositions attnibutable to the
Property which may attain « priority ever this Morrgage, and ground vent=af anyv. at Iender’s option in the manner provided
under paragraphk 2 Lereni or by Barrower makmg payment, when due directly 1o the pavee thereof. Borrower shall promptly
furmsh to Lender all notices of ameonntz due under thas joosgrapt. and o the event Borrower shall make pavment directly,
Borrower <hall promptly fummish to Lender revvipts evidenang s b pavinents. Barrower shall promptly discharge any lien which
kas prionty over this Mortgage ; provided that Borrower shall net B+ equirest to disbarge any such lien so long as Borrower shall
agree in writling 1o the pavment of the obhigation -renred by wush lien in i manner acceptsble to Lender, or shall in good faith
contest such lien by, or defend enforcement of such livn it legal prowec-dings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroaer shall keep the fmproviments bow sxaisnng ov bereafter erectesd on the Property insured against
lass Ly fire, kazards incladed within ke term “oxtended coverags . and sueh other Lazands as Lender may require and in such
:g")ou;]t‘q and for such perniends as Londe: may resguine; pronpded. thar Lender shail nor require that the amount of such coversge
exceed that smonnt of coverage required to pay the sims seoured by this Meargage.

The insnrance carrier provihing the wmairanee shall B chasen by Bormower subject 1o upproval by Lender: provided, that such
approval shall not be vrregsonabdy waithheld Al jremmmes oniniranee potrics shall e pald at Lender's option in the manner
provided under paragraph 2 hereol or by Borrower making pavmient. when Jdue . ditectly 1o the insurance earrier,

Al insurance policies and ronewuls therof shall beom forma acciptable to Lender and shall include a standand mortgage clause
in favor of and in form acceptable o Lender Tender <hall bave the right 1o bold the pohieiis and renewals thereof. and Borrower
hall promptly furmish 1o Lender alt renewal notioes and all reesipts of paid premiums In the +vent of loss. Borrower shall give
prompt antice 10 the yn=lrance v arey and Fender. and Lendir may make proof of loss if not made promptiy by Borrower.

Unless Lender and Barooaer othe rase agnes an writing, an=urmoe procseds shali be applied to restoration or repair of the
Property damaged, proveted such pestoration of tejoar 35 coonome oy frasble and the security of this Mortgage is not thereby
inpaired. I such restoration, or tepar 4 oot o oty Al feastbie or of the cecurity of this Mortgage would be impaired. the
inairance procecds shall e qpphed to the sums sooind b thizs Morrgage wirh rhe exeess 3f any. pard to Borrower. If the Property
1< abandoned by Boarromer or af Barrawer fails to nospond o Torder switban A0 davs after notiee by Lender to Borrower that the
InSurance crier GFers ta st o clairs for ineiranee benefers Jerneder 32 anmtbonized ta onller and apply the insurance proceeds at
I« nder’s option either to rostoration or opeur of the Progeny or rothe sutne s cured by thas Mortgage.

I'nless Janmder and Bortomer otberwise agng ot woting any ~ucboapphication of procesds 1o poneipal shall not extend or

postpone the due date of the monthihv anstalbnents referpesd toan patagraphe 1 oand 2 b of or change the amount of such install-
ments.

If under paragraph 18 Lereof the Propesty = aopiared by el o0 O nghrosiele and interest of Borrower in and to any insurance

polictes andd in and 1o the proceeds thereaf cro the cxneny of the sume weanrnd by this Maorngage immediately prior to such sale or
acquisition) resuiung from dunnge 1o the Progenty pror tathe S on vopaation <badl poss to Lander,

6. Preservation and Maintenance of Properly: leaseholds: Condominiums.

Horrower <hatl keop the Property in good repair
amsd shed] not permmt or comnnnt Wt e BT

i deregnerata of the Pogerry i Shall comply wath the provisions of any
Vease 1f this Mortgogge 1= onoq lesse bald If thas Masrgan o o o coredamanoan st Bernosor Shadl perfarm all of Borrower's
abligations under the declaration of condonmmmn er s deed. the Bvleas and rgulatns of the oondoruniui project  and
constituent documents

7. Protection of Lender's Security. It Borramer fuls to parfonm the vonvnonrs el ageeonents ontuned in this Mortgage, or
|f any O or ;snuln]:hg I~ oo TLiTine Tt \\}.:rh tratertaliv HERE I reda - AR ECA L5 11, l‘r--; LR AN 1!’1-'1”"”12. }'Hl not ]i!l'lif(‘!l to.

eminent Jdoman, ineolhven v, codde snforor et or s anige et o proseedings svaluing foankmr ot o

lenders Oiiti“!l‘ oI Lot loe o Boarower, noav m the sn b e e e s NI TEETTRRTTN FENETEISPURT 30 BTN WERISTYS B

decedent then Tender at

W NN s 1S hecessary to
protevt bemders inte nost o huhing, bt nor finted tos disbareeone o8 b

coattirnen s foos ared cntiy upon the Property to
make reparrs, Anv crmonns~ disbracd by Tondor perranont to rhas paonanaph Toantoanron st tbereon sl beerne additional indebt-

vdness of Borrower ~ oired by thys Montgage, Unless Boreavey and Teornder agree to orbor terms of pavnent such amemnts shall be
im_\';\b]p Hpon noties from Lender 1o Borrowes toane ~ting pravine tit rhor ef and =hoail baow antere=t from the date of Jisbursement at

the rate stated an the Nose un® << pavient of anterest ot sk ot werrld b ocontrary o applieable Tew o which ovent such

amonunts shall boar anterest ar thes Yagho~t rate ‘ll'r[[ll\_\lil!i' h_\' :qw;w‘.:n.liv!- T Nothing contatead an thas 1-;1r.tgr:tp}| 7 shali nquirc-

Lender to inrur any oxpe nac or do anv cwt bepounder

8. Inspection.  Fendir may tuake or canse ta beomade oaseniblo vnnn s npon i iepeonons of the Propenty, provided that
Lendor ~hall give Borrower notice pries ta ny s b itispe 10 ~peoiving e eonah b s therefor olated to Lende s dnterest in
the Property.

8. Condemnation. The pioreede of anv asand oo cham fon s dee s vons grenton e conne non adtho any condemni-
tons o otber 1aking of the Proje iy or parr shonoad v fon votnvesarnes o e e cotebomnorien o o by eagned and shall be
pard 1o Lendes

Tre the enveiit or ooy sakyng of tlo Frogerie sbe aonede 0 i b T s the s s ied b s Meenge wath thr
e s 1 ot el tor Beerneener Inoche v oen el o et Tk o7 T certn oo Beeense o Terdder el agrer an
ot thene Shdb e g hed o e < v e thae Mt o - bttt ot b tac e o el e thist propinrtian
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